    Kenneth Heebner and CGM Capital Development

    Heine/Michael Price and Mutual Shares

    John Templeton and the Templeton Fund

    Successful funds will add additional funds to their stable of funds.

    They may have one fund (often closed) that builds their reputation, and several that make them money.

    The most successful companies are those that can extract the most profits from their customers… e. g., Fidelity

    What motivates a fund manager? 

    The cost of operating a $10 million fund isn’t hugely different from the cost of operating a $10 billion fund. A successful fund will try to make more money in management fees. 1% a year on a $10 million fund is $100,000 a year. 1% a year on a $1 billion fund will be $10,000,000 a year. 1% a year on a $10 billion dollar fund is $100,000,000 a year.
    Fund operating costs consist of mailing and bookkeeping costs, and research costs. Research costs include frequent trips to the companies under management.

